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Friday, 9 October 2009
All-Energy 09 Conference – Melbourne Convention Centre
In the conference plenary session hosted by Kerry O’Brien,  AWEI asked the panel of institutional investors to explain their large scale investment program into a proven technology. The unanimous answer was that large investments will not be forthcoming in the short term until the Australian market has some form of legislative and regulatory framework in place. The panel gave the Rudd government proposed ETS ( Emissions Trading Scheme ) an indifferent reception, whilst unanimously favouring an Electricity Tariff regulatory system similar to the German model.
It is clear that Australia needs to build at least 20,000 wind turbines between now and 2020 to meet the Rudd government emission targets. This is unlikely in a de-regulated electricity market driven by the current spot pricing system. The spot pricing system allows electricity companies to manipulate the amount of energy produced on a state basis whilst determining individual rebates for householders who connect their solar or wind turbines to the national electricity grid. Placing an ETS on top of this type of electricity tariff system will kill Australian jobs and force electricity prices to go through the roof. This is simply not acceptable outcome for many Australian families who are struggling under the burden of unreasonable utility price increases.
Unions and business as well as the green energy sector are supportive of a positive regulatory framework that addresses the electricity tariffs with the introduction of a Gross- Fit system in line with the German model. We know the model works. The conference panel of large institutional investors enthusiastically endorsed the German Gross- Fit system because it delivers a positive regulatory framework and underpins investment risk with a guaranteed investment return. In contrast, the Rudd Government ETS is viewed by the green energy industry and large investment houses with reserve. It is a penalty system aimed at extracting a tax from those unable to lobby for exemption. The question is, how will the Catholic Church in Australia fund it’s 5 billion dollar carbon footprint. How will the various state departments of education who are facing a similar bill under the Rudd ETS scheme explain the massive carbon footprints of school buildings?
What is clear from the Conference is that most delegates considered the Rudd Government’s proposal as an unwelcome obstacle to tackling the real issues facing Australia. There is a distinct impression looming that the Rudd Government is not prepared to tackle the issue of introducing a German Gross-Fit Electricity Tariff model because it fears that electricity companies will simply shut down their generating capacity in order to bring the country to its knees. After all, they tried it in California!
 It is clear that the Rudd government is failing the Australian people on this vital issue. The legislative and regulatory pathway to delivering 100% clean energy in Australia is simple. A Gross-Fit Tariff system must be implemented before the ETS. The Gross-Fit system will encourage investment. The ETS is a simple penalty tax without investment guarantees. The home solar scheme is an unprecedented waste of money as homeowners have no guaranteed minimum rebate on any excess clean energy they feed into the grid. A responsible national rebate system should address all areas of clean energy production that includes wind and recycled waste gas. A responsible national rebate system must include savings achieved through smart lighting, double glazing, the installation of battery storage, wall insulation and low energy appliances. A rebate on ceiling insulation is simply a joke and a cheap political stunt.

The Rudd government must address the various local building codes and planning guides before mandating an ETS. Hybrid Wind and Solar systems coupled with battery storage facilities, low energy lighting and appliances must form the standard building codes for all new dwellings. Retro-fitting homes, businesses and office towers to take advantage of energy saving and energy generating capacities must form the corner stone of a national building code, if Australia is to achieve any CO2 reduction in the foreseeable future. 
In addition, the Rudd government must address the issue of the national electricity grid. A considerable amount of the power generated in Australia is wasted in overhead powerlines and inefficient generating capacity. The Rudd government must undertake a massive offshore Wind Farm construction project that locates energy production close to the major population centres before it can even undertake the task of rebuilding Australia’s electricity grid. This will not be achieved with the introduction of an ETS. The rebuilding of the national electricity grid must include electricity storage facilities to even out load requirements. Instead of wasting money on unproven technology, solar furnaces and building geothermal facilities in the middle of nowhere, the Rudd government should seriously re-think its entire National Energy Plan and propose a workable legislative framework that delivers positive outcomes for the Australian people today.
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